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HIGHLIGHTS FOR THE QUARTER

9 Heads of Agreement with Clean Global Energy signed to develop 1-50PJ pilot plant in
the Surat Basin

9 Heads of Agreement with Carbon Energy signed to develop 1-40PJ pilot plant in the
Galilee Basin

9 Expansion of Technical Team

9 Successful Option Exercise

9 Liberty to join UCG Partnership

' Annual Financial Report 2009 Released

I Perth Investor Presentation Released

UNDERGROUND COAL GASIFICATION

9 Further independent review of coal seam intersections within historical petroleum

wells- confirming widespread coal potential with both the Surat and Galilee basins and

supporting the announced exploration potential target

Increase in Inferred Coal Resource

Further EPC applications made in Galilee Basin and Cooper Basin.

{KItf2¢ o221 f LR GSYyGAl € SgI f dz2t 4GSR FdzNIKSNI §
infrastructure review.

9 Study commenced reviewing opportunities in other coal provinces.

=A =4 =

Cleaner e Greener e Safer

LIBERTY RESOURCES LTD
ACN: 103 348 947



A
4y

CORPORATE OPERATIONS

CGE Heads of Agreement

Clean Global Energy HOA - Galilee 1 - 40 PJ pa Pilot Plant(s)

(ASX Release 22 July 2009)

[ AOSNIié wS&az2dzNOSa [AYAIGSR OW[A0SNIeQu Aa LI SIka
of Agreement with Clean Global Energy (ASX: CGE) for the development of an Underground

Coal Gasification (UCG) project in the Surat Basin, Queensland. Following a review, CGE will

be able to earn up to a 60% interest in an agreed tenement by undertaking UCG exploration.

Subject to regulatory approval, CGE will then construct a pilot plant initially producing 1PJ

per annum of syngas expanding to 50PJ per annum. Liberty will have an initial free-carried
AYyiSNBaGed [AO0SNIeqQa .SyidftsSe 69t/ ! mtoc0 YR D2
reviewed. Other tenements in the Surat may subsequently be considered.

Carbon Energy HOA - Galilee 1 - 40 PJ pa Pilot Plant(s)

(ASX Release 26 July 2009)

[ AOSNIé& wS&az2dsaNOSa [AYAISR oOW[A0SNIeQu Aa LI SIa
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of multiple Underground Coal Gasification (UCG) Projects in the Galilee Basin. The initial
joint venture will develop [ A 6 SNIi & Q& 9 E LJ 2 NI { A 249 and 18264 (i
MDLA 408 with the option for further joint ventures 2y p 2F [ A0SNIi&Q
tenements.

4

Subject to regulatory approval, the joint venture will develop and construct 40PJ per annum
Pilots. Liberty and Carbon Energy envisage that each facility will subsequently be
progressively expanded to produce gas and electricity. The initial joint venture interests will
be Liberty 20% and Carbon Energy 80%. Liberty will retain a 20% free carried interest in the
joint venture during this phase until production of 1PJ per annum equivalent is achieved.
Following initial production, Liberty will contribute its pro-rata share for future development
of the Project or be diluted according to an agreed formula.

[ AOSNI & wS&az2dz2NOS&a [AYAGSR O60a[ A0SNIieéd0v Aa NI LR
advisers to focus on the large scale commercialisation of its Underground Coal Gasification
6a!/ DEO t Ner2SOGaod

Successful Option Exercise - $2.58m raised
(ASX Release 14 September 2009)

[ AOSNI & wSaz2dzNOSa [AYAGSR O04G[ AoSNItwodcta ! { - VY [.
successful option exercise. Over 99% of the 34,712,502 options on issue were exercised,
raising a total $2,581,917.

¢KS TdzyRa oAff 0SS dzaSR FT2NJ SELIX 2N} A2y S RNACE
Queensland Energy Projects, as well as its expansion plans beyond Queensland.
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CORPORATE OPERATIONS (cont.)

Liberty Expands Technical Team
(ASX Release 9 September 2009)

Liberty recently announced the expansion of their technical team who include; Lance
Harcourt, who has joined as Projects Engineer and Dr Ross Waring, who specialises in gas
processing, design, modeling and Turbine Engineering. t SGSNJ { I f f I y &
appointed Manager - UCG, previously worked as the Oil and Gas Operations Manager for
Mitchell Drilling, a world leader in directional well drilling. The most effective way of
retrieving gas from deep coal is via directional wells, whether it be via UCG or coal seam gas.

Dr Dennis Gee is consulting to our Geological team, bringing extensive expertise from the
CSIRO, Government and Private sectors in exploration management and Geothermal
Energy. Dr Ross Waring has been engaged on a consulting basis specialises in gas processing,
design, modelling and Turbine Engineering.

Liberty ¢ Second Australian Company to join the UCG Partnership Advisory Council,
London
(ASX Release 15 September 2009)
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The UCGP has established a global alliance of knowledge, expertise, training, networking
and information for UCG to address the growing interest and the need for trained and
experienced operatives. Supporting almost 12,000 professionals, the Partnership has
created a community for energy professionals and academics and a scientific and technical
base for industry.

The UCGP advises governments, regulatory bodies and the public, offering independent
information, professionalism and a wealth of expertise in UCG.

EXPLORATION TARGET

During the quarter Liberty announced an exploration potential target, refer to ASX release
on 29 July 2009, for coal for its Queensland Coal Projects based on an independent study by
Al Maynard and Associates.

It should be noted that these target estimates are conceptual and that there has been
insufficient exploration to define a resource. Future work may or may not define any or all
of them either in part or wholly.
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MINING EXPLORATION ENTITY QUARTERLY REPORT
PAGE 5

Inferred Coal Resource increase

Liberty increased its Inferred Coal Resource during the quarter. The inferred resources are

part of the broader exploration potential target tonnage (refer announcement dated 29 July
2009).

Figure 1: Location Map.

€> Queensland Coal Basins
[ Liberty Resources
Il LBY-CNXW
B LBY-CGEJV
[ | Waratah Coal
R Coal Mines
9 Coal Resources
+ Inferred Coal

() Gaiee - 18,040 k|

The coal resource has been estimated by independent geological consulting group Al
Maynard and Associates (AM&A) and is based on;

Conventional estimation techniques for coal seams greater than 2.0m thick

8 petroleum exploration wells (Refer ASX announcement dated 28 October 2008).

A 1.0km radius of influence from the wells.

Insitu Density (DBD) of 1.4

Geological lithology logs and down-hole geophysical logs including density and gamma
logs were used to estimate coal thickness.
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Inferred Coal Resource increase (cont.)

The coal measures modeled by AM&A are too deeply buried to be considered for
conventional open cut or underground mining. Liberty aims to realize the eventual
economic extraction of the value of the coal resource through its in-situ processing by

' YRSNENRdzy R / 2Ff DIF&aaATAOl (A 2mhte ByAMNIADVEsDfP ¢ KS Ly
the coal potentially available for the UCG process based on the parameters described in
their report, not for coal to be extracted by conventional mining methods

Coal Quality

The coal measures in the basins covered by the Liberty tenements, generally have fairly
uniform physical and chemical properties with high proportions (70-100%) of vitrinite and
liptonite producing high volatile matter (>50% daf) with a perhydrous composition (>6%
hydrogen, daf) that is believed ideal for in-situ conversion to liquid fuels and power
generation.

The coal in the measures covered by the AM&M resource statement have not been tested
for UCG suitability, however commercial trials providing proof of concept have been
completed by ASX listed companies Linc Energy Limited, Cougar Energy Limited & Carbon
Energy Limited. These trial plants are operating on coal resources granted under the
Queensland Mining Act, in the same geological environment in Queensland as the Liberty
tenements. The results from these trials and the in-situ energy value of the associated coal
resources have been publically released by these companies. Although in the same
geological environment, these trials have been conducted at shallower depths than the coal
seams in the Liberty tenements covered by the Inferred Resource.

Further EPC applications made in Surat Basin and Cooper Basin.

Further applications were made in the Surat, Galilee and Cooper basins.

Shallow coal

The shallow coal potential in the Queensland tenements were evaluated further
GAUK | RRAGAZ2VYI f relieNdsflin@aitrudtur §ndditakdhA SR | Y R

Other Coal Provinces.

In-house reviews commenced evaluating opportunities in other coal provinces.
During the quarter the company reviewed 2 new projects.
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Uranium.

Liberty Resources has a substantial ground position in the northern part of the
Yilgarn Craton of Western Australia.

For and on behalf of the Board

Andrew Haythorpe
Managing Director

Competent Persons Statements

The information in this report which relates to Exploration Results, Mineral Resources or Ore Reserves is based on

ET &£ 01 AGET1T AiTiPEIAA Au -0 '11AT -AUT AOAR xEI EO A
independent consultant to the Companydr Maynard is the principal of Al Maynard & Associates Pty Ltd and has ove
years of exploration and mining experience in a variety of mineral deposit styles. Mr Maynard has sufficient expe
which is relevant to the style of mineralisation andpgg of deposit under consideration and to the activity which he
01 AAOGAEET ¢ O NOATEZAU AO A #1 1 PAOGAT O 0AOOIT A0 AARE
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based on his information in the form and context in which it appears.
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Competent Persons Statements

The information in this report which relates to Exploration Results, Mineral Resources or Ore Resenkssed on

information compiled by Mr Philip A. Jones, who is a Corporate Member of the Australasian Institute of Mining

Metallurgy, a Member of the Australian Institute of Geoscience and independent consultant to the Company. Mr Jon
associae of Al Maynard & Associates and has over 30 years of exploration and mining experience in a variety of
deposit styles including iron mineralisation.
mineralisation and type of dposit under consideration and to the activity which he is undertaking to qualify as a Compe|
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FINANCIAL REPORT

Appendix 5B
Mining exploration entity quarterly report

Quarter ended 30 September 2009

Consolidated statement of cash flows

Cash flows related to operating activities

1.1 Receipts from product sales and related
debtors
1.2 Payments for
(a) exploration and evaluation (156) (156)

(b) development - -
(c) production - -

(d) administration (427) (427)

1.3 Dividends received - -
14 Interest and other items of a similar nature

received 8 8

1.5 Interest and other costs of finance paid - -

1.6 Income taxes paid - -

1.7 Other (provide details if material) - -

Net Operating Cash Flows (575) (575)

Cash flows related to investing activities

1.8 Payment for purchases of:
(a) prospects (23) (23)
(b) equity investments - -
(c) other fixed assets (32) (32)
1.9 Proceeds from sale of:

(a) prospects - -
(b) equity investments - -
(c) other fixed assets - -
1.10 Loans to other entities - -
1.11 Loans repaid by other entities - -
1.12 Other (provide details if material)

Net investing cash flows (55) (55)

1.13 Total operating and investing cash flows
(carried forward) (630) (630)




1.13 Total operating and investing cash flows
(brought forward) (630) (630)
Cash flows related to financing activities
1.14 Proceeds from issues of shares, options, etc.
2,918 2,918
1.15 Proceeds from sale of forfeited shares - -
1.16 Proceeds from borrowings - -
1.17 Repayment of borrowings - -
1.18 Dividends paid - -
1.19 Other (provide details if material) - -
Net financing cash flows 2,918 2,918
Net increase (decrease) in cash held 2,288 2,288
1.20 Cash at beginning of quarter/year to date 2,186 2,186
1.21 Exchange rate adjustments to item 1.20 -
1.22 Cash at end of quarter 4,474 4,474

Payments to directors of the entity and associates of the directors. Payments
to related entities of the entity and associates of the related entities

Current quarter

SA'000
1.23 Aggregate amount of payments to the parties included in item 1.2 47
1.24 Aggregate amount of loans to the parties included in item 1.10 -
1.25 Explanation necessary for an understanding of the transactions

tleyYSyia AyOf dzRS RANBOGI2NRAQ
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Non-cash financing and investing activities

2.1

2.2

Details of financing and investing transactions which have had a material effect on consolidated

assets and liabilities but did not involve cash flows

Details of outlays made by other entities to establish or increase their share in projects in which the

reporting entity has an interest




Financing facilities available

Add notesas necessary for an understanding of the position.

Amount available

Amount used

P! Qnnn P! Qnnn
3.1 Loan facilities -
3.2 Credit standby arrangements -
Estimated cash outflows for next quarter
P! Qnnn
4.1 Exploration and evaluation 525
4.2 Development -
Total 525

Reconciliation of cash

Reconciliation of cash at the end of the quarter (as Curent quarter Previous quarter
shown in the consolidated statement of cash flows) to P! Qnnn b! @an
the related items in the accounts is as follows.
5.1 Cash on hand and at bank 168 637
5.2 Deposits at call 4,306 1,550
5.3 Bank overdraft i i
5.4  Other (provide details) i i

Total: cash at end of quarter (item 1.22) 4,474 2,187
Changes in interests in mining tenements

Tenement Nature of interest Interest at | Interest at
reference (note (2)) beginning end of
of quarter | quarter

6.1 Interests in mining

tenements - - - -

relinquished, reduced

or lapsed
6.2 Interests in mining

tenements acquired or Galilee and Increased tenements in the 0% 100%

increased Cooper Basin Coal Galilee and Cooper Basins

Prospects




Issued and quoted securities at end of current quarter
Description includes rate of interest and any redemption or conversion rights together with prices and dates.

Total number

Number quoted

Issue price per
security (see note
3) (cents)

Amount paid up per
security (see note 3)
(cents)

7.1

7.2

Preference
*securities
(description)
Changes during
quarter

(a) Increases
through issues
(b) Decreases
through returns
of capital, buy-
backs,
redemptions

7.3

7.4

*Ordinary
securities

Changes during
quarter

(a) Increases
through issues
(b) Decreases
through returns
of capital, buy-
backs

138,563,068

138,563,068

7.5

7.6

*Convertible
debt securities
(description)
Changes during
quarter

(a) Increases
through issues
(b) Decreases
through
securities
matured,
converted

7.7

7.8

7.9

Options
(description and
conversion
factor)

Issued during
quarter
Exercised during
quarter

Execise price

Expiry date

34,425,563

34,425,563-

7.5

8 September 2009




-
7.10 Expired during
quarter 286,939 286,939 7.5 8 September 2009
7.11  Debentures
(totals only) - - - -
7.12  Unsecured
notes (totals
only) - - - -
Compliance statement
1 This statement has been prepared under accounting policies which comply with accounting
standards as defined in the Corporations Act or other standards acceptable to ASX (see note 4).
2 This statement does give a true and fair view of the matters disclosed.
'/
///
Signed Robert Hodby Date: October 2009
Company Secretary
Notes
1 ¢KS ljdzr NIISNI & NBLENI LINPOARSE || o0l &aAia T aeNdeed YF2NNYAY:
financed for the past quarter and the effect on its cash position. An entity wanting to disclose additional
information is encouraged to do so, in a note or notes attached to this report.
2 ¢KS abl Gdz2NB 2F Ay i SNBa il diondidréseet &f interdtw in miying tererdenty)y Ay Of dzR
acquired, exercised or lapsed during the reporting period. If the entity is involved in a joint venture
agreement and there are conditions precedent which will change its percentage interest in a mining
tenement, it should disclose the change of percentage interest and conditions precedent in the list required
for items 6.1 and 6.2.
3 Issued and quoted securities The issue price and amount paid up is not required in items 7.1 and 7.3 for
fully paid securities.
4 The definitions in, and provisions of, AASB 1022: Accounting for Extractive Industsies AASB 1026:
Statement of Cash Flowpply to this report.
5 Accounting Standards ASX will accept, for example, the use of International Accounting Standards for

foreign entities. If the standards used do not address a topic, the Australian standard on that topic (if any)
must be complied with.



