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OVERVIEW  

Namibian Uranium Exploration 

�  Exceptional results continue to confirm Rossing 
South as the most significant undeveloped uranium 
deposit in the world. Highlights include: 

- 47m @ 2,741 ppm U3O8  
- Including 28m @ 4,544 ppm U3O8                                                    

and 3m @ 32,865 ppm U3O8 (3.29%)  

�  Zone 1 and Zone 2 confirmed as part of the same 
massive mineralised system with significant scope 
to expand and upgrade current resource. 

�  RadonX survey completed over Rossing South area 
with results indicating potential for additional 
mineralised zones. 

�  New Exploration Target generated of 185 – 285 M 
lbs U3O8, in addition to current resource base. 

Corporate 

�  Funds totalling $91M from capital raising were 
received and will be used to progress the Rossing 
South Feasibility Study and to accelerate exploration 
activity. 

�  AGM was held on 24th November 2009 with all 
resolutions passed. 

�  Successful listing on the Namibian Stock Exchange 
completed. 

�  Won prestigious Explorer of the Year Award 
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Namibian Uranium Exploration 

OVERVIEW  

Results confirm the Rossing South project as the 
highest grade granite hosted uranium deposit in 
Namibia and the most significant undeveloped 
uranium deposit in the world.  Drilling to date has 
not yet defined the limits of mineralisation and 
there remains significant scope to expand the 
already substantial resource.  Preliminary high level  
estimates indicate the potential for a 15 Mtpa 
operation  producing 14.8 Mlb U3O8 per year over a 
+20 year mine life.  Based on 2008 figures this 
would rate the Rossing South project as one of the 
largest uranium mines in the world. 

The current resource estimate for the Rossing South 
project is defined below. 

Rossing 

South 
Category 

Tonnes 

(million) 

Grade 

(ppmU3O8) 

U3O8 

(M.lbs) 

Indicated 21 527 24 
Zone 1 

Inferred 126 436 121 

Zone 2 Inferred 102 543 122 

Note: Figures have been rounded 
Bottom cut 100 ppm U3O8. 

Since the release of the resource statement in July 
2009 an additional 233 infill resource definition 
drill holes have been completed.  This data will be 
used by the Company to upgrade resource 
classification so that reserves can be defined as part 
of the Definitive Feasibility Study.  The infill 
resource definition drilling program is ongoing with 
12 drill rigs assigned to this work at Rossing South.  

An additional rig is completing sterilisation drilling 
for the proposed plant site. An additional two drill 
rigs have been booked and are expected on site by 
the end of January 2010 to accelerate exploration 
drilling efforts. 

Metallurgical testwork for Zone 1 is nearing 
completion and Zone 2 testwork is progressing 
well.  The Company remains highly encouraged by 
the excellent results received to date.  A total of 12 
geotechnical drill holes have been completed with 
the data currently being reviewed for inclusion in 
the Definitive Feasibility Study.  Sterilisation 
drilling is ongoing over proposed areas of mining 
infrastructure east of Zone 1 and Zone 2.   

Data from the recent RadonX survey shows these 
areas are unlikely to be underlain by uranium 
mineralisation and thus suitable for mining project 
infrastructure. 

Exceptional chemical assay results were received 
with the most spectacular result from the southern 
end of Zone 2 in drill hole RDD084, with 47m @ 
2,741 ppm U3O8 including 3m @ 32,865 ppm 
U3O8. 

Other significant results include a diamond hole 
drilled in the gap between Zone 1 and Zone 2 that 
reported 33m @ 1,487 ppm U3O8, confirming Zone 
1 and Zone 2 are part of the same mineralised 
system.  A new zone of mineralisation was also 
identified on the west limb of the Rossing South 
antiform with results including 53m @ 1,616 ppm 
U3O8.  These geological positions have been 
sparsely tested and there remains significant 
potential to add to the current resource. 

Based on the ongoing exploration success at 
Rossing South, in October 2009 the company 
announced a new conceptual exploration target of 
185 – 285 million pounds of U3O8.  This figure is in 
addition to the already substantial resource base 
defined at Zone 1 and Zone 2.  A number of key 
exploration target areas have been defined and the 
Company intends to test these during 2010.           

 

Figure 1: Extract Resources Uranium projects in Western 

Central Namibia. 

UIS PROJECT 

HUSAB 
PROJECT 
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Figure 2: Husab Uranium Project highlighting the location of the 
Ida Dome deposits and Rossing South project area. 

HUSAB PROJECT - ROSSING SOUTH 

Rossing South is located about 5 km south and 
along strike of the Rossing Mine (Rio Tinto 69%) 
(Figure 1 and 2), which produces approximately 
8% of the world’s annual uranium supply.  The 
bulk of the mineralisation at the Rossing Mine is 
hosted in uraniferous leucogranites (alaskites) and 
lithologies intercalated within the alaskites.  The 
Rossing South area is covered by a desert plain that 
obscures the underlying geology; as a result, there 
has been no prior exploration beneath the cover 
sequence.  The target zone at Rossing South 
extends for 15 km under the Namib Desert. 

Drilling by the Company to date has defined an 
Indicated and Inferred resource of 249Mt @ 
487ppm for 267M lbs U3O8 (ASX release 22 July 
2009) at Zone 1 and Zone 2 (Figure 3).  Since the 
release of the resource statement in July 2009 the 
Company has completed an additional 233 resource 
definition drill holes for 65,546 metres at Zone 1 
and Zone 2.  Further infill resource definition 
drilling is currently being undertaken to increase 
resource classification so that reserves can be 
defined during the Definitive Feasibility Study. 

Chemical assay results confirm Rossing South as 
the highest grade granite hosted uranium deposit in 
Namibia ,with some of the more outstanding recent 
results including: 
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Figure 3: Rossing South drill hole location plan highlighting known resource areas (Zone 1 and 2), and 
exploration drilling being completed to the south. Total Magnetic Intensity image, 50m line spacing 
helimag survey.  
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Rossing South Feasibility Study 
 
The Company continues to make progress with 
feasibility studies to advance the project towards 
mine development. 
 
Metallurgical test work for Zone 1 is nearing 
completion.  Zone 2 testwork is ongoing. 
Information from this test work is being used to 
determine the optimum grind size and conditions to 
minimise power consumption and reagent use to 
maximise recovery and minimise capital and 
operating costs.  Results from both zones are 
returning similar results and support the application 
of an acid leach process plant. Leach recoveries in 
excess of 90% with low acid consumption continue 
to be returned. 
 
12 HQ metallurgical core holes have just been 
completed from the Zone 1 and 2 starter pits. This 
material will be used for proof of design pilot plant 
test work.  
 
Geotechnical drilling has been completed at Zone 1 
and Zone 2 with a total of 12 diamond drill holes 
completed to acquire geotechnical data for mine 
planning purposes.  This data is currently being 
reviewed along with the existing resource definition 
core holes, for inclusion in the Definitive 
Feasibility Study.     
 
Open pit optimisation on the Inferred Resources 
defined at Zone 1 and Zone 2 suggests that the 
majority of resources defined to date are in 
potentially mineable positions.  The current open  

pit optimisation, based on a US$65 per pound U3O8 
price has been pushed as deep as 370m below the 
surface.  The Company believes that ultimate pits in 
excess of 400m depth are a realistic objective, 
provided the continuity of the mineralised domains 
can be demonstrated.  Figure 4 shows an example 
of the uranium mineralisation with strongly 
mineralised domains open down dip. 
 
Sterilisation drilling is continuing over the area east 
of Zone 1 and Zone 2.  A recently completed 
RadonX survey shows this area to be of low radon 
flux (Figure 10), which has helped to confirm the 
area east of Zone 1 and Zone 2 would be a suitable 
location for planned mining infrastructure. 
 
As reported previously (ASX release 3 August 
2009) preliminary capital and operating cost 
estimates indicate Rossing South could support one 
of the largest uranium mines in the world.  Based 
on 2008 global mine production figures Rossing 
South would have ranked as the second largest 
uranium producer in the world.  
 
The appointment during the quarter of Mr Norman 
Green as Namibian based CEO of Swakop Uranium 
is a major step towards project development.  Mr. 
Green has been involved in the development of 
several key resource projects throughout southern 
Africa and most notably the largest and highest 
Capex project development in Namibia to date, 
Skorpion Zinc.  Mr Green will lead the Rossing 
South mine development team. 

Figure 4: Husab Project – Rossing South Prospect – Drill hole section 7505300 North (looking North).  Note mineralisation still open 

at depth with only limited drilling completed on the west limb of the Rossing South Anticline. 

 

 

000 metres 000 metres 
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Zone 1 (Rossing South) 
 
The current Zone 1 Resource Estimate (ASX 
release 2 July 2009), following JORC Code 
guidelines, is shown in the following table. 
 
 

Classification Tonnes 
(Mt) 

Grade 
(ppm U3O8) 

U3O8 
(Mlb) 

Indicated 21 527 24 

Inferred 126 436 121 

Note: Figures have been rounded 
Bottom cut 100 ppm U3O8. 

 
Four RC rigs are currently operating at Zone 1 
undertaking resource definition drilling to upgrade 
resource confidence levels to define indicated 
resources that can be converted to reserves. 
 
A total of 430 drill holes for 113,468 metres have 
been completed at Zone 1.  Of this total 368 holes 
for 108,179 metres were angled resource definition 
holes. 
 
During the quarter a deep diamond drill hole 
(RDD087) was drilled in the gap between Zone 1 
and Zone 2 (Figure 7) and intersected uraniferous 
granites hosted within Rossing Formation 
sediments.  Chemical assay results from RDD087 
include from 453 – 486m, 33m @ 1487 ppm U3O8.  
Geological interpretation of the drilling data 
suggests the gap between Zone 1 and Zone 2 is a 
down warped section of the anticlinal axis and that 
Zone 1 and Zone 2 are part of the same mineralised 
system.  There remains significant scope for 
defining additional resource pounds in this position. 

Uranium mineralisation remains open along strike 
to the south and down dip to the east with future 
drilling expected to increase both the resource size 
and confidence levels. 
 
Zone 2 (Rossing South) 
 
The maiden Zone 2 Resource Estimate (ASX 
release 22 July 2009), following JORC Code 
guidelines, is shown in the following table. 
 

Classification Tonnes 
(Mt) 

Grade 
(ppm U3O8) 

U3O8 
(Mlb) 

Inferred 102 543 122 

Note: Figures have been rounded 
Bottom cut 100 ppm U3O8. 

 
A total of 394 drill holes for 95,298 metres have 
been completed at Zone 2.  Of this total, 268 holes 
for 84,927 metres were angled resource definition 
holes. 

Exceptional assay results were received for drill 
hole RDD084 - located at the southern end of Zone 
2.  Results included: from 128 – 175m, 47m @ 
2,741 ppm U3O8, including 28m @ 4,544 U3O8 and 
3m @ 32,865 ppm U3O8.   Core angles are close to 
orthogonal to the core axis indicating that the 
intersections are approximately true width (Figure 
5). 

 

Figure 5: NQ Drill core from RDD084 at Rossing South. 

Two RC rigs are currently dedicated to infill 
resource definition drilling aimed at increasing 
resource classification to Indicated level so that 
reserves can be defined during the Definitive 
Feasibility Study. 

Uranium mineralisation remains open along strike 
and down dip to the east with future drilling 
expected to increase both the resource size and 
confidence levels. 

Six diamond rigs are also on site completing infill 
and extensional drill holes around the Zone 1 and 
Zone 2 resources. 
 
Rossing South Exploration 
 
Exploration drilling to date has been completed 
over 8 kilometres of a 15 kilometre long target of 
covered (but potentially uranium bearing) 
stratigraphy between the licence boundary and the 
northern termination of the Ida Dome (Figure 2). 
 
Drilling during the quarter identified a new zone of 
mineralisation south of Zone 2 on the western limb 
of the Rossing South antiform (Figure 8). 
Significant results from this area include: drill hole 
R3RC0001, from 157 – 212m, 55m @ 1,474 ppm 
U3O8 and in drill hole R3RC0002, from 104 – 
157m, 53m @ 1,616 ppm U3O8.  This geological 
position has only been sparsely tested and there 
remains significant scope for additional 
mineralisation. 
 
Based on the considerable and ongoing exploration 
success at Rossing South a new Exploration Target 
has been defined of between 185 to 285 million 

000 metres 000 metres 



Extract Resources Ltd 
Quarterly Report for the Period Ended 31 December 2009 

7 

pounds U3O8 (ASX release 26 October 2009).  This 
figure is in addition to the substantial resource base 
that has already been defined at Zone 1 and Zone 2. 
 
The following internal target exploration 
parameters are based on the knowledge gained from 
completing 827 drill holes for 189,804 metres of 
drilling at Rossing South since April 2007.  This 
information has been evaluated along with field 
mapping in the areas outcropping, and several 
geophysical datasets such as SpotMap data and the 
recently acquired 50 metre line spaced magnetic 
data. 
 
Rossing South – Conceptual Exploration Target 

Mt 
(Lower) 

Mt 
(Upper) 

Lower 
Grade 
ppm 
U3O8 

Upper 
Grade 
ppm 
U3O8 

Mlb 
U3O8 

(Lower) 

Mlb 
U3O8 

(Upper) 

210 260 400 500 185 285 
 
Grade modelling was based on indications from 
available chemical assay data.  A bulk density value 
of 2.65 has been assumed, and is well supported by 
current knowledge.  The exploration target is 
presented within ranges of tonnage and grade, and 
occurs between the surface and 400 metres vertical 
depth. 
 
The Rossing South Exploration Target potential 
quantity and grade is conceptual in nature, as there 
has been insufficient exploration to define a 
Mineral Resource and it is uncertain if further 
exploration will result in determination of a Mineral 
Resource. 
 
To reach the target of 185 to 285 million pounds 
U3O8, the Company will test the following key 
exploration areas: 
 

1. The known Zone 1 and Zone 2 trend where the 
majority of the uranium mineralisation defined 
to date has been on the east limb of the Rossing 
South antiform (Figure 3 and 8); 

2. South of Zone 2 (Figure 3); 
3. The west limb of the Rossing South antiform 

west of Zone 1 and Zone 2 (Figure 3 and 8); 
4. The west limb of the Rossing South antiform, 

south of Zone 2 (Figure 3 and 8);  
5. The Rossing trend approximately 1.0 - 2.0 

kilometres west of the Zone 1 and 2 trend 
(Figure 3 and 8);  

6. Other dome related dilational (structural 
openings) sites identified from the recently 
acquired 50 metre line spaced magnetic survey; 
and 

7. Other areas of interest defined from further 
interpretation of the recently acquired RadonX 
survey data. 

 
The Company continues to increase the exploration 
team on site to process chips and core from the 
additional drill rigs and to accelerate field work. 
 

 
Figure 6: Exploration drilling on the Rossing South gravel plain. 

1000 metres 
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Figure 7: Rossing South Long section, looking west. Geology Interpretation. Drilling during the quarter has confirmed that Zone 1 

and 2 do join at depth and are part of the same massive mineralised system. 

 

 

 

Figure 8: Schematic Geological Cross Section 7506000 North, looking north. Updated Geological Interpretation. Note the multiple 

positions prospective for hosting uraniferous granites (alaskites) at Rossing South.  
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RadonX Survey 

A RadonX survey was completed over the entire 
area of alluvial cover at Rossing South (Figure 10).  
A previous orientation RadonX survey over known 
uranium mineralisation at Rossing South 
demonstrated that a radon signature was evident in 
areas of up to 70m of alluvial cover.  Results from 
the current survey are encouraging and indicate 
large areas of anomalous radon flux to the south 
and west of the existing drilling at Zone 1 and Zone 
2.  The main targets remain the bulk tonnage 
granite hosted uranium deposits, although potential 
also exists for surficial secondary deposits such as 
channel style uranium mineralisation. 

It should be noted that these RadonX anomalies 
assist to identify exploration targets, but only 
subsequent drilling will determine if they reflect 
significant uranium mineralisation as seen 
elsewhere in Rossing South. 

The RadonX data is also being used to assist with 
the sterilisation drilling program east of Zone 1 and 
Zone 2 at the location of proposed mining 
infrastructure. 

It is expected that drilling of these target areas will 
commence within the first quarter of 2010. 

 

HUSAB PROJECT - IDA DOME  

The Ida Dome prospect is located in the southern 
part of EPL3138 (Figure 9).  Drilling to date has 
defined a resource of 25M lbs U3O8 and the 
Company considers there to be significant potential 
to expand the resource as all zones of 
mineralisation are open in at least one direction.  
Ida Dome remains a priority for the Company, 
however, given the outstanding success at Rossing 
South field activities are limited. 

 

HUSAB PROJECT – REGIONAL 
EXPLORATION 

Whilst the majority of the Company’s resources are 
focused on the Rossing South exploration and 
feasibility study the Company remains committed 
to pursuing an active regional exploration program. 
 
Extensive exploration potential exists beneath the 
Quaternary cover that conceals approximately 70% 
of the Husab Project. 
 

A brief summary of regional exploration targets 
follows. 

 

Figure 9: Ida Dome prospect location plan. 

 

Salem Prospect 

The Salem alaskite prospect crops out at the north 
end of Ida Dome and is just south of the southern 
extent of the Rossing South trend (see Figure 2, 3 
and 9).  This prospective target was identified as an 
air borne radiometric anomaly and has been verified 
in the field.  A total of 14 RC holes for 3,955 
metres of drilling have been completed with every 
hole drilled intersecting multiple zones of 
anomalous mineralisation at shallow depths. 

The geological setting for this style of primary 
granite hosted uranium mineralisation differs to that 
at Rossing South to the north and Ida Dome to the 
south.  The uraniferous granites at Salem have 
intruded grey biotite bearing granite.  This style of 
mineralisation and structural setting is not evident 
from magnetic data in the same way as Rossing 
South and Ida Dome.  Potential exists for 
concealed, Salem type uranium mineralisation 
further north under the Rossing South gravel plain 
(Figure 10).  
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Figure 10: Husab Project – Rossing South Prospect – Showing location and results of the recently completed RadonX survey over the 
area of alluvial cover at Rossing South. Areas of low Radon flux show as blue; areas of high Radon flux and of exploration interest 
because they are potentially underlain by uranium mineralisation show as orange and red. Exploration drilling is planned to test the 
potential of these areas. TM WGS 84 Zone 33 South. 
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Hildenhof Prospect 

Mapping and hand held spectrometer surveys have 
confirmed the presence of uraniferous alaskites at 
the Hildenhof prospect in the south western part of 
EPL3138 (Figure 9).  Interpretation of airborne 
magnetic data suggests the alaskites trend under 
cover and the Company intends to drill test these 
targets during 2010. 

UIS PROJECT 

The UIS project is located 150km north of 
Swakopmund and is considered to be prospective 
for both primary and secondary uranium 
mineralisation (Figure 1).  Geophysical data and 
future project options continue to be considered. 

The information in this report that relates to Exploration 
Results, Mineral Resources or Ore Reserves is based on 
information compiled or reviewed  by Mr Martin Spivey, who is 
a Member of The Australasian Institute of Mining and 
Metallurgy and Mr Andrew Penkethman who is a Member of the 
Australian Institute of Geoscientists. Both Mr Spivey and Mr 
Penkethman are full time employees of the Company.  Mr Spivey 
and Mr Penkethman have sufficient experience which is relevant 
to the style of mineralisation and type of deposit under 
consideration and to the activity which they are undertaking to 
qualify as a Competent Person as defined in the 2004 Edition of 
the ‘Australasian Code for Reporting of Exploration Results, 
Mineral Resources and Ore Reserves’. Mr Spivey and Mr 
Penkethman consent to the inclusion in this report of the matters 
based on their information in the form and context in which it 
appears. 

Reference to hand held spectrometer results refers to use of a 
Company owned Exploranium, GR-135 Plus or Terraplus RS-
125, hand held spectrometer. The uranium values are recorded 
by placing the unit on the bulk RC sample bags or individual 
trays of drill core and expressed as parts per million (ppm) eU 
which is equivalent to ppm U. Results from these units provide 
an indication of uranium mineralisation; they may also be 
affected by uranium mobility and disequilibrium. These factors 
should be considered when interpreting eU information whilst 
waiting for confirmation chemical assay results. 

This press release contains forward-looking statements based on 
current expectations.  These forward-looking statements entail 
various risks and uncertainties that could cause actual results to 
differ materially from those reflected. 

Corporate 

The Company held its Annual General Meeting on 
24th November 2009 in Perth, Western Australia.  
All resolutions put forward were passed. 

Funds from the recent rights issue were received 
during the December quarter and will be used to 
accelerate exploration and resource definition 
efforts on the Husab Project and to help fund the 
Rossing South Feasibility Study. 

Mr Norman Green has been appointed as Chief 
Executive Officer of Extract Namibian subsidiary 
Swakop Uranium (Pty) Ltd.  Mr Green will be 
responsible for the development of Rossing South 
and brings a wealth of project development 
experience to the Company. 

The Company is continuing to search for and 
intends to appoint a suitable candidate for the role 
of Managing Director by the conclusion of the 
March quarter. 

The Company won the prestigious Explorer of the 
Year Award presented in London at Mines and 
Money in December 2009. The Chairman, Mr 
Stephen Galloway, accepted the award on behalf of 
the Company.  

Also presented to the Company during the quarter 
was the Excellence in Growth Award at Excellence 
in Mining & Exploration, Sydney and the People’s 
Choice Award by ResourceStocks, in Perth. 

DETAILS OF OWNERSHIP IN OTHER 
COMPANIES (as at 31 December 2009) 

ATW Venture Corp (TSX: ATW ) 

2.75M warrants (�  C$0.79/share exercise price) 
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EXTRACT RESOURCES LTD – ASX/TSX/NSX Code: EXT 

Directors and Management: 

Steve Galloway...……..Non-executive Chairman 

Neil MacLachlan……....Non-executive Director 

Inge Zaamwani-Kamwi..Non-executive Director 

John Main……………...Non-executive Director 

Stephen Dattels………...Non-executive Director 

Chris McFadden…….....Non-executive Director 

Adrian Di Carlo   ………Company Secretary 

 

Issued Capital: 

At the end December 2009, quoted issued capital is 

242,617,636 ordinary shares. 

Shareholder Enquiries: 

All matters relating to shareholdings, including 

changes in address, TFN’s, etc., should be directed to: 

Link Market Services Pty Ltd 

 

Locked Bag A14 

Sydney South, NSW 1235, Australia 

Phone (within Australia):  1300 554 476 

Phone (outside Australia): +61 2 8280 7761 

Email: registrars@linkmarketservices.com.au  

Company Website: 

The Company updates its 

website frequently. 

This and other reports may be 

easier to read in colour, and 

are stored on the website. 

www.extractresources.com 

 

 


