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HIGHLIGHTS

South Woodie Woodie Manganese Project, East Pilbara
New round of drilling confirms significant north-eastern extension of the
Tally-Ho Manganese Deposit

Area of mineralisation now extended to an area 670m long and averaging
210m in width — remains open to the north-west, north-east and south-east

Updated JORC resource for Tally-Ho due for release in the March 2010
Quarter

Numerous areas of interest identified from recently completed airborne EM
survey covering areas to the north and north-west of Tally-Ho

Heritage clearances underway for upcoming drilling programs at new
exploration targets

Tasmanian Coal
Specialist coal advisor retained

Preparations underway for drilling programs in early 2010 at Langloh and
Avoca Projects targeting open pittable coal resources

Corporate
Cash reserves of A$4.55 million at the end of the Quarter

Overview

The December 2009 Quarter was another period of solid and productive activity for
Spitfire Resources Limited (ASX: SPI — “Spitfire” or “the Company”) as the
Company progressed exploration activities across its portfolio of Australian
manganese and coal projects.

A follow-up Diamond and RC Drilling Program was completed at the Tally-Ho
Deposit, part of the South Woodie Woodie Project in the Eastern Pilbara region of
Western Australia, which was successful in confirming a significant north-eastern
extension of the mineralisation.

Analysis of assay results and metallurgical test work are currently awaited and will
be forwarded to the Company’s resource consultants for completion of an updated
JORC compliant resource estimate during the current Quatrter.

Regional exploration work also progressed in preparation for a major new
exploration push at South Woodie Woodie during 2010.. A strong pipeline of
exploration targets have now been identified from geophysical and geological
work.

Activity also gathered momentum within the Company’s Tasmanian coal portfolio
in preparation for a drilling program commencing in early 2010.
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1. South Woodie Woodie Manganese (SPI 80%)

The South Woodie Woodie Project area comprises four granted Exploration Licences and nine Exploration Licence
Applications in Western Australia’s emerging East Pilbara Manganese Province. The tenements lie along strike and
to the south of the 1Mtpa Woodie Woodie Manganese Mining Centre (operated by Consolidated Minerals Limited)
and in close proximity to several emerging manganese projects which are being actively explored. Spitfire has to
date spent over A$2.7 million on exploration within its tenements.

Following the initial Inferred Resource announced last Quarter for the south-western portion of the Tally-Ho
Deposit, Spitfire commenced a program of follow-up
drilling during the March Quarter to test for
extensions to the known mineralisation and to gain a
better understanding of the style of mineralisation.

Originally mapped by the Geological Survey of
Western Australia in the 1960s, Tally-Ho is a near-
surface deposit comprising thinly stacked, high-
grade seams.

In parallel with this work, the Company continued to
progress an aggressive regional exploration program
targeting multiple +40% Mn Direct Shipping Ore
(DSO) manganese deposits within its tenements.
EM and heli-borne investigation has delineated
multiple priority targets in close proximity to the Tally-
Ho Deposit, which is regarded as a pathfinder for
primary DSO deposits.

Drilling Program

During the December 2009 Quarter, Spitfire
completed a new program of Diamond and Reverse
Circulation (RC) drilling at the Tally-Ho manganese
deposit comprising 18 RC drill holes for 692 metres
(including five pre-collars for a total of 80 metres) as
well as 9 diamond holes for 330 metres.

The RC drilling was designed to test for interpreted
extensions to the deposit to the north-east, while the
diamond drilling recovered core that is undergoing
extractive metallurgical test work.

Geological logging of the samples indicates that all but two of the RC
drill holes and all of the diamond drill holes intersected visible
manganese mineralisation. Assay results have been despatched for
analysis and a full suite of results is expected to be received during
the March Quarter of 2010.

Importantly, preliminary results indicate that the drilling has extended
the known area of mineralisation beyond the current JORC resource
envelope (approximately 200 metres by 230 metres) to an area
some 670 metres long and averaging 210 metres in wi  dth (see
Figure 2 below). The mineralisation remains open to the north-west,
north-east and south-east.

The HQ diamond core (see Figure 1) has greatly improved Spitfire’s
geological knowledge and will assist with the downstream
exploration targeting process.

RC drill samples have been dispatched to Ultratrace Laboratories for

assay analysis. The core samples have been sent to Ammtec for Fig 1 — HQ Diamond Core from the
metallurgical test work. recently completed drilling program




These data will then be provided to the Company’s resource modelling consultants, Optiro Pty Ltd, to update the
preliminary JORC compliant resource announced in September 2009.

The updated resource estimate is expected to be completed during the March 2010 Quarter.

Fig 2 — Plan View of Tally-Ho Deposit showing exist  ing and recently completed drilling

Regional Exploration

During the Quarter, Spitfire completed a detailed interpretation of results from the recently completed airborne EM
survey over the broader Target Area which includes the Tally-Ho Deposit. Numerous areas of interest have been
identified from this work providing a strong pipeline of exploration targets.

Spitfire regards the Tally-Ho Deposit as a pathfinder for the discovery of primary DSO manganese deposits within
its tenements.

Spitfire has identified 16 high priority targets using a combination of closely spaced aerial EM geophysics and
geological knowledge. One of the targets is located directly over a significant, previously unidentified, manganese
outcrop that extends for some 200m.

Further aerial EM geophysics and geological mapping is planned as part of the on-going process for target
definition.

During the Quarter, the Company strengthened its tenement position in the South Woodie Woodie area by
acquiring privately owned company Bellpiper Pty Ltd, which holds five tenement applications. In addition, the
Company also acquired the granted tenement EL46/787 in the South Woodie Woodie area.




Forthcoming Program

Spitfire’s forward program at the South Woodie Woodie Manganese Project for the March 2010 Quarter is
summarised below:

Review and collation of assay results and beneficiation test work from the December 2009 Quarter follow-
up drilling program;

Completion of an updated JORC compliant Mineral Resource estimate for the Tally-Ho Deposit;
Completion of heritage surveys to clear new drilling targets at South Woodie Woodie;

Gain the applicable environmental permits prior to drilling;

Secure a suitable drilling rig and support teams for the 2010 exploration program;

Assess the potential for contract mining at Tally-Ho; and

Continue the process of new target delineation.

2. Tasmanian Coal

Spitfire’s Tasmanian Coal project comprises a prospective portfolio of four coal exploration properties located in the
Derwent Valley, north-west of Hobart in Tasmania. These assets comprise the Langloh Coal Project (which has an
existing 10 million tonne in-situ Inferred JORC thermal coal resource), the Avoca Coal Project, the Ouse Coal
Project and the Elderslie Coal Project. All of these projects have excellent access to infrastructure.

Spitfire progressed activities leading to a proposed drilling program in Tasmania commencing in the early part of
2010. These included the appointment of a specialist coal advisor and preparation of drilling programs for the
Langloh and Avoca coal projects.

The Company is aiming to expand its open pittable coal resources and is currently designing drilling programs to
support the achievement of this objective. Current planning envisages 10 core holes to be undertaken at the
Langloh Project and 32 open holes at the Avoca Project.

The drilling is expected to take approximately six weeks and will be conducted in conjunction with a testwork
program to verify historic coal quality data from these projects. The follow-up testwork program will take
approximately 10 weeks to complete.

Spitfire continued discussions during the Quarter with potential joint venture partners to assist with the
development of its coal portfolio as the foundation for a niche thermal coal business in Australia.

3. Northern Territory Exploration Portfolio

Spitfire holds a 70% interest in a group of seven Exploration Licence Applications (ELA’s) which have been lodged
surrounding the Lindeman’s Bore Project, located 380km south west of Katherine in the Northern Territory. The
Lindeman’s Bore Project is owned and operated by Proto Resources & Investments Ltd (ASX: PRW), which
recently reported a new mineral discovery at the LBD-1 target where it has completed a deep drill hole targeting
“Norilsk-style” Nickel-Copper-PGE mineralisation. The tenements have a total area of 9,680 square kilometres
covering prospective magnetic features surrounding the Lindeman’s Bore discovery.

No significant activities were carried out during the Quatrter.
4. Corporate

The company had cash reserves of $A4.55 million at the end of the Quarter.
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Competent Person’s Statement — South Woodie Woodie an d Northern Territory Projects

The information in this Report relating to Exploration Results and Mineral Resources from the South Woodie Woodie
Manganese Project and the Northern Territory Project is based on information compiled by Nathan Cull who is a Member of the
Australian Institute of Geoscientists. Mr. Cull is Exploration Manager for Spitfire Resources Ltd, and consents to the inclusion in
this report of the information as presented. He has sufficient experience relevant to the style of mineralisation and type of
deposit under consideration and to the type of activity described to qualify as a competent person as defined in the 2004 Edition
of the ‘Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves'.

Competent Person’s Statement — Tasmanian Coal Project

The information in this Report relating to Exploration Results, Mineral Resources or Ore Reserves is based on information
compiled by Neil Fraser who is a Member of The Australasian Institute of Mining and Metallurgy. Neil Fraser is employed by
Marston International Pty Ltd and has sufficient experience which is relevant to the style of mineralisation and type of deposit
under consideration and to the activity which he is undertaking to qualify as a Competent Person as defined in the 2004 Edition
of the ‘Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves'. Neil Fraser consents to
the inclusion in the Report of the matters based on his information in the form and context in which it appears.




